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Monthly Highlights / Commentary REGIONS

Learning To Live With, If Not Necessarily Love, Volatility . . .

The BEA's initial estimate puts Q4 2024 real GDP growth at 2.3 percent, below what we and the
consensus forecast anticipated. The details of the data, however, are more in line with what we
had expected. Real private domestic demand, or, combined business and household spending,
grew at an annual rate of 3.2 percent, only modestly below the 3.4 percent growth rate logged in
Q3. A slower rate of inventory accumulation than in Q3 knocked 0.93 percentage points off top-
line real GDP growth in Q4. As a heads up, it is likely the BEA's second estimate will show growth
below the initial estimate, as incoming trade data show a larger trade deficit in Q4 than BEA built
into their initial estimate of Q4 GDP.

Revisions to the establishment survey data show job growth was slower in both 2023 and 2024
than had previously been reported. The U.S. economy added 2.594 million jobs in 2023 and 1.996
million jobs in 2024; prior estimates showed 3.013 million and 2.232 million jobs, respectively.
Total nonfarm payrolls rose by 143,000 jobs in January, a bit softer than anticipated, but adverse
weather and less favorable January seasonal adjustment than seen in prior years held down
measured job growth. The unemployment rate slipped to 4.0 percent in January.

The on-again/off-again at least for now expanded tariffs on imports from Mexico and Canada
could just be a warm-up act for what could be a highly volatile policy landscape, particularly given
the limited time span of the reprieves granted. While firms are trying to navigate through a most
uncertain policy outlook, consumers are also feeling somewhat unsettled. The University of
Michigan’s early-February survey shows consumers expecting a meaningfully higher inflation rate
over the coming year, thanks in part to the expectation of expanded tariffs. With many households
already struggling with the cumulative effect of price increases over the past few years, the
prospect of inflation picking up again could have a chilling effect on discretionary spending.
Continued uncertainty and/or volatility on the policy front will continue to impact households and
firms and will contribute to elevated volatility in equity prices and fixed-income yields.




ECONOMIC/FINANCIAL DATA HIGHLIGHTS — February 2025

Last % Change Year Ago,
Indicator: Observation: Reported As: Value: or Year Ago Value:
Real GDP Q4 2024 (1°t est.) Annualized % change 2.25% 2.48%
Total Payroll Employment January 2025 Monthly change, thousands of jobs +143 1.39%
Private Sector Payroll Employment January 2025 Monthly change, thousands of jobs +111 1.31%
Unemployment Rate January 2025 % of labor force 4.0% 3.7%
“U6” Unemployment/Underemployment January 2025 % of labor force 7.5% 7.2%
Unemployed 27 Weeks or More January 2025 Millions of people 1.477 1.272
Aggregate Private Sector Earnings January 2025 Monthly % change 0.26% 4.98%
Real Personal Disposable Income December 2024 Monthly % change 0.11% 2.43%
Real Personal Income ex-Transfers December 2024 Monthly % change 0.15% 2.04%
Real Personal Consumption Expenditures December 2024 Monthly % change 0.40% 3.06%
Personal Savings Rate December 2024 % of disposable personal income 3.80% 4.40%
Consumer Price Index — Total December 2024 Monthly % change 0.39% 2.89%
Consumer Price Index — Core December 2024 Monthly % change 0.23% 3.24%
Producer Price Index — Final Demand December 2024 Monthly % change 0.22% 3.29%
Producer Price Index — Core Final Demand December 2024 Monthly % change 0.04% 3.54%
Single Family Housing Permits December 2024 Seasonally adjusted annual rate 992,000 1,017,000
Multi-Family Housing Permits December 2024 Seasonally adjusted annual rate 491,000 513,000
Single Family Housing Starts December 2024 Seasonally adjusted annual rate 1,050,000 1,078,000
Multi-Family Housing Starts December 2024 Seasonally adjusted annual rate 449,000 490,000
Industrial Production December 2024 Monthly % change 0.92% 0.55%
ISM Manufacturing Index January 2025 Index value, % 50.9% 48.9%
ISM Manufacturing New Orders Index January 2025 Index value, % 55.1% 52.0%
ISM Non-Manufacturing Index January 2025 Index value, % 52.8% 53.2%
ISM Non-Manufacturing New Orders Index January 2025 Index Value, % 51.3% 54.7%
Federal Funds Rate Target Range Mid-Point February 7, 2025 Percent 4.375% 5.375%
Secured Overnight Financing Rate (SOFR) February 7, 2025 Percent 4.36% 5.31%
3-Month U.S. Treasury Bill Yield February 7, 2025 Percent 4.33% 5.43%
2-Year U.S. Treasury Note Yield February 7, 2025 Percent 4.28% 4.41%
10-Year U.S. Treasury Note Yield February 7, 2025 Percent 4.51% 4.09%
Dollar-Euro Exchange Rate February 7, 2025 Euros per U.S. dollar 0.9637 0.9286
Dollar-Yen Exchange Rate February 7, 2025 Yen per U.S. dollar 151.67 148.04
Federal Reserve Broad U.S. Dollar Index January 31, 2025 Index value, 1/1/2006 = 100 128.6686 120.7727




Real GDP

Annualized Percentage Change

A REGIONS

00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 1516 17 18 19 20 21 22 23 24

1,000

Payroll Employment

monthly change, thousands of jobs

A REGIONS

900

800

M total I private sector

700

600
500 -

400 ~
300
200
100

-100

(it

Jan-
24

Jan-
22

Jan-
25

A REGIONS
Contribution To Real GDP Growth

percentage points

5.5
5.0 1
4.5 1
4.0 1
3.5 1

I e

2.5 4

HE -

1.5 1

1.0 1

0.5 1

-0.5 1 .:

-1.0
-1.5 1
2.0
-2.5
-3.0

Q123 Q223 Q3 '23 Q423 Q124 Q224 Q324 Q4 24
B PCE ' Business Fixed Inv. B Res. Fixed Inv. B Inventories B Net Exports @ Government

A REGIONS
Unemployment Rate, %

22 — U6 (unemployment/underemployment) — U3 (unemployment)

20

18

16 f/vU\FA

) [ |

" // AN \\

10 PN

S AU/ . S |

. hot” A / \ \\ e
4 -v’/N- w \KN\\ \W
00 02 04 06 08 10 12 14 16 18 20 22 24



68
66
64
62
60
58
56
54
52
50
48

Civilian Labor Force

A REGION!

— labor force participation rate (%)
TN W

_‘\-\/’\W

— employment-to-population ratio, %

T

Mo e

\

00 02 04 06 08 10 12 14 16

18 20 22 24

A REGIONS

Consumers’ Assessment of Labor Market Conditions 8

-50 -
-40 -
-30 -
-20 -

— Spread between “jobs plentiful” and
"jobs hard to get", inverse scale (L)
— Unemployment rate, % (R)

1 1 1 1 1 1 1 1 1 1 2

90 92 94 96 98 00 02 04 06 08 10 12 14 16 18 20 22 24

A REGIONS

Long-Term Unemployed
Unemployed for 27 Weeks or Longer, Millions of People

o +—+—rrtttt++++—+—+—+——+—+—+—+—+—+—+—+—+—+

01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25

A REGIONS
Private Sector Hiring Diffusion Index

100
90
70 +
60 - 0\
50 vV }I
30 Net % of private sector \ / /
20 industries hiring compared to:
—one month ago — six months ago U
10 3-month moving averages
o —+—+—t+—+—+++t+++t+—t+—t+—t+—t+—+—t+—t+—t+—t+—t+—+—+—t+—+—+—+—+—+—+++

92 94 96 98 00 02 04 06 08 10 12 14 16 18 20 22 24



A REGIONS

Real Personal Income
% change year ago
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Industrial Production, Capacity Utilization
All Sectors
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Median Sales Prices
$ thousands, 6-month moving average
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Consumer Price Index
% change year ago
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